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At the meeting of the GATT Council in liey 1974 which took up the gquestion of the
import deposit, the Communities reminded the Council that the Treaty of Rome contains
provisions regerding balance -of-payuments difficulties similer to those which Italy is
encountering, and they pointed out thet thc various procedures and provisions prescribed
in the Treety would ccme into pley in the case of the »nrior deposit imposed by Italy.
The bodies of the Communities have in fact considered this question and taken decisions,
in particular under articlc 108 of the Trcaty of Rome, which is epplicable where a
Member Statc cncountcers difficultics as rezards its beolence of neyments thet result
fron an overell disequilibrium of its balance end that arc likely to prejudice the
functioning of the Communitics. Heving regerd to the figures which the Italian
delegetion has just cited, thc ecuthoritics of the Corrwnitics felt that a narked
deteriorcotion hod occurrced in Itely's baloncc of poyments, and that such a deveolopriont
could not bec tolcratcd. Thoy considcred the deposit to bec an appropriotc neasurc in
thc fromework cf the totality of arrenpgcricnts thet Ttoly hed made, ond accordingly
they defincd the conditions ond mocdalitics epnliceble to the deposit in conformity with
Article 108, narcgreph 3, of the Trecty. liorc recently the Council of the Communities
expressed its sympcthetic understonding of the difficulties confronting Itely ond took
note of the willingness of Meuber States to provide, on a Comaunity basis, effective
co- operation, with the object of overconing the problems faocing the Member Stote in
question.

It follows fron what we hove just said theot the trode mecsure opplied by Itely to
safeguerd its beoloncc of noyrents is hencoforth o trade neesure of the Cormunitices, and
it is on that ground thet the Corrunitics crc intervening. The Cormunities belicve
thet the prior deposit is being cpplicé@ consistently with the spirit of Article XII.
The perticulers thot have been subnitted reperding the varicus itens in the balence of
paynents, including the irportent iteinr concerning the trade balance, lcod the
Comnunities to recognize theot there exists o balancce--of- paynents difficulty within the
neoning of Article LII ancd to conclude thet epplication of quantitative restrictions
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would be justified. The Communities are of the opinion that the device of a prior
deposit, though not exnressly presc. ibed in existing provisions of the General
Agreement,; 1s not more restirictive than the device of quantitative restrictionms,
which Itely would be justified in applying in this particuler case. Furthermore,
the neasures specifically apnlied are less restrictive than those that could

have been epplied under Article XII, teking account of the grave balance--of--nayments
difficulties. &As the Italian representative has pointed out, the prior cepcsit

is a measure that is apnlied without distinction as regards the origin of

products, although that does not mean that the Cormunities regard themselves as
bound to accept that principle, in view of the provisions of Article XXIV.

In accordance with the provisions of Article III, in particular paragraph 2(b),
the prior denosit will be relaxed as the belance--of--payments position improves )]
and will be cbolished as soon as the balance of the account no longer justifies
its maintenence.



